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'FINANCIAL NEWS
AND COMMENT

| Rail shares Gain on Encourag-
ing News From Chicago—
Marks Recede.

The stock market appeared to find
l.‘ouald-:ruble comfort yesterday in the
| meagre news which came from the rall-
| road conference nt Chicago, and In con-
| pequence there was a rather rapid re-
, tirement of the short Interest In the |
| afternoon,  Short covering purchases |
earried many rallroad shares upward a |
y half polnt to more than a point and

| there was a parallel movement amon:'i

| steel stocks. The rise of the petroleum
| group was evidently a continuation of
| the swing which got under way three
weels ago and had an espectal demon-
stration In shares of companles having
producing property of great extent and
important refineries {n Callfornia, The

— | strength of Pacific Ofl, Standard of Call-

fornis and Associated OIl suggested ac-

| ewmulation under Influences which dtd
not get bevond the rumor stage during
| the day.

The action of the ralls {llustrated the
way M which specuiation just now Is

| &ffected by things of Immediate mo-
| ment, pnying slight attention to uncer-
| tain factors of considerabla Importance,
| As the Street interpreted despatches
from Chicago, the strike would be called
off through agreement of the union lead-
ers not to act provided that the rall-
rosds dld not insist on an early cut of
wWages,
of 12 per cent, In July.
mated, furthermore, that rallway ex-
ccutlves had agreed to follow the pre;
scribed form as laid down by the trans-
portation act of 1820 to apply to the
United States Railroad Labor Board for
n reduction and to wait for a ruling by
| tliat body. Rall shares ross becauss of
the feeling that there would ba no
| striko. The rise in no way had a bear-
Ing on the freight rate situation, which,
| by and large, is the real point of first
| Importance, as the power of rate making
is in the hands of the Interstates Com-
merce Commission and all the evidbrice
points toward extensive rale reductions
#oon Irrespective of the declsions on the
wage question by the Inlerested partles.
| In faet several new rate culs are to be
applied next month,

It f= said, however, that the railronds
are not doing as badly In respect to net
income as had been expected In many
guarters a few months ago. While
groszx revenue in September was much
below the receipts of a vear before, the

| control of expense gocounts—assisted by
| the July wage reduction—had qw effect
of leaving net operating Income higher
than it was in September, 1920, in the
| cases of most of the lines that have re-
ported. The Lehigh Valley was a shin-
ing example, with the largest net rev-
| enue for the month in many years, and
| the New York Central, Baltimére and
Ii Ohlo and others scored moderate in-
| ereases compared with thelr net rev-
enues of last year. Nevertheless the
fact that savings hove been made very
largely through neglect of malntenance
remaine, and there Is a limit to that sort
of thing.

The Federal Reserve report for the
weelt showed that the system had gained
$15.500,000 in gold reserve, while clrou-
Inting Reserve notes were reduced
§$22.000,000. PBut there was considerable
expansion of blll holdings and gross (e-
posits, which tended to chieck the rise of
the rutlo of cash to note and deposit [ia-
bilitier. The m(l? went from 70.3 per
cent. to 70.8 per cent. The rapidity with
which elrculation iz being retired jndl-
categ that currency s being released in
the interior and-1s not heing absorbed by
the needs of business. The total of
$2,408,779,000 {5 the #mallest since Sep-
tembeor 27, 1818, The local Reserve
Bank lost a little gold In the weel, and,
as rediscounts and deposits expanded,
the reserve ratio receded slightly., 1t
was interesting to note In the Relcha-

| bank statement for the week ended on
October 00 that the outstanding mark
eurrency declined slightly after many
woeka of enormous expanslon. German
exchange receded to .60 cent n mark.
| or close to its lowest record.
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TOPICS OF WALL STREET.
Coca-Cola Dividend Restored.

The directors of the Coca-Cola Com-
pany have resumed dividend payments
on its common stock by the declaration
of $1 a share, payable on December 1
to its stock of record on November 16.
The last payment made on its junior
{ssue was in JI.:?’ 1920. In July of this
year payment the preferred dividend
was deferred. Subsequently the regular
preferred payment wus made, After yos-
terday's meeting It was sald that after
November 1 thera would be a substantial
reduction in the cost of syrup to the
trade all over the world, The resumption
of common dlvidends explains the mys-
terlous strength which its common stock
had displayed in the market during the
Iast fortnight. It was commonly at-
tributed to a probable palyment on its
preferred stock, and an expected state-
ment of {ts good position, but Wall
Btreet :anemlli did not antlclpats the
resumption of pay ts on its ¢
stock at thll time,

Ameriéan Car and Foandry,

The Wilmington plant of the American
Car and Foundry Company has received
an order for forty-three cars for the
railroads of Northern China, according
to Wilmington advices recelved yester-
day. That order, with the contract made
recently for the constructlon of cars for
South American order, will give employ-
ment to about 200 additional men, and
the present force for about nine months,
The Chinese order includes thirty sleep-
ers, flve diners, flve parlor cars and
three private cars,

Food Products Situation.

Heaviness yesterday and Wednesday
in the shares of the United States Food
Products Company was the result of a
report that there had been delay in thal
company’s relinancing plans. Some time
ago it became known that the company
needed funds to take care of Its matured
bank loans and for working capital. At
that time its stock sold down around $8
o share, When It was announced that
$5,000,000 had been provided by bank-
ers for the corporation, however, it re-
bounded sharply to approximately $14.
On the reactlons of Wednesday and yes-
terday the stock declined to 127,

COnlifornin Ofl Stocks Sirong.

The extraordinary strength of nearly
all of the Californla oil stocks, Nsted and
otherwise, has led to speculation as to
whether or not a new consolldation In
the oll industry, embracing most of the
higger companies of that State, might
not ba under way. Pacific Ofl was yes-
terday the leader of a strong market and
on sile after sals it continued to reglster
new high marks, touching a top figure of
47, an advance of 314 points on the day.
Standgrd ON of California, normally an
Inactlve {ssue on the New York Btock
lixchange, got up to 831, a net gain of '
31 polnts on transactions of ebout 5,000
shares. Associated Ofl, controlled by Pa-
cifie, another vsually inactive Issue, was
traded in to the extent of 1,500 shares
and more, scoring an advance of 314 to
1011%. California Petroleum was un-
changed on the day, but that stock had
been consistently strong, advanciog frem
around $30 a share in a few weeks to its
present muark of 44,

' Jdle Cars Decline.

Burplus freight cars on ths country's
railroads on October 15 totalled 216,377,
or 20,643 less than they did a werk

F_——_—"’_—_—__
We own and offer

earlier, according to the car service di-
vision of thes American Rallway Asso- |
clation. Of the former number 121,544 |
wera serviceable, In contrast to 142 910|
In ths preceeding weel, and 194,463 !
wera In need of repairs, or 8,517 less
than such cars on October 8, The sur- |
plus of 27,482 box cars in good repalr |
represented a decrease of 3,648 from
that of the preceding week, Tdle coal
cara In good order totalled 68,383, a de-
crease of 14,152, The number of cars
in bad order was 354,996, in contrast
to 364,372 a weak earller,

Freight Accnmulation.

Loaded but unmoved freight on Amer-
lcan railroads on October 14 totalled 14.-
729 cars, In contrast to 13,4568 a week
earller, according to the Amerlcan Rall-
way Assoclation. Of the former total,
8,668 were held for export or coastwise |
shipment, 2,664 for reconsignment, 366
for bllling and 618 were being held at
connections, and only 142 were held on
account of the disabllity of the roads to
handle them promptly,

Clams 1 Rallroads. |
The number of Class 1 railroads re.

to the Interstata C oe C

has been reduced from 203 to 201
through suspenslon of operations by the
Missourl and North Arkansas and the
absormption of the Chicago, Terre Haute
and Southeastern by the Chicago, Mil-
waukee and Et. Paul

PFacific Gas and Eleetrie.

Another increase In earnings was
shown by the Paciflc Gas and Electric
Company In September, durlng which
the eurplus avallable for its dlvidends,
after all charges and depreciation, was
$305,797, an Increass of $100,361. In
the first nine months of thiz year the
surplus for that stock was #2,550,000,
an lncrem of §469,661. A. F. Hocken-
pr of the company,
says th-.t tl:a Increase is significant aa
reflecting the cumulative effect of the
constant addition of retall customers In
overcoming contrary Influences. In
Septembar the company added 3,588 new
customers, its hest record of any month
this year, and making its total gain for
the first nine months of 1021 19,881,
The t of s served by
the company at the end of Beptember
was 688,928,

|| payable in New York

Onl] Meney at & Fer Cent.
Call money ranged yvesterday from 51}

Exchangs and over tha counter and
more than $2,000,000 In time money
loaned at 5§ per oent. for thirty and
elxty day maturitica at the very time
that bankeers were falling all over tham-
selves to enter subscriptions for Unitad
States Treasury Certificatos of Indebt-
edness bearing 43 mnd 4% per cent.
coupons. Thnt clreumstance created

in berrowing
@iroles, but the explanation ls ro‘lnltulr
simple. Bankers fear a 10 apu
money market for thelr funds within
five or six weekns and are dolng all they
can to put funds or to get thelr cus-
tomers to put thelr funds Into m
munieipal and Farm Loan bonds and all
norta of Government security lssues, In
conssquence ths supply of call money 1»
pretty much limited and just enough
was fed out yesterday to mest the de-
mand, which at all times dld not axceed
91,000,000, making the smaliss* day for
call loana In a long period.

FISK RUDBER REPONTS.

The report of ths Flsk Rubber Com-
pany for the first half of this year
shows nat income of §1,856,268 after do-
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to 6 per cent in the New York Stock |

A First Mortgage
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Yielding 73%

Maturities 1926-1939

Price and description
upen application

Granam, Parsons & Co.

435 Chestnut St. 30 Pine St.
Philadelphia New York

John 6727-30
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Two-FOLD OPPORTUNITY
. FOR
INCREASE OF PRINCIPAL

’ We have selected as most

Canadian Pacific Ry. Co.

Principal and intercst of
these Bonds are payable
in pounds sterling, so that
eny advance in sterling
exchange will increase the
E:I.ndpal value of the Bonds
terms of American dol-
lars, Furthermore the
market value of these °
Bonds should increase as
interest rates decline,

Immediate income over 657
” Complets description on re- {

R

quest for Cireular H-32.
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Straus & Co.? Write for our books
let C-2 and learn the reason wh.
8. W. STRAUS & CO.
Straus Bullding,
Fifth Avenue at 46th Street.
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Partial Payment Plan
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Monthly Tovestment Clrcular,

L. A. HUGHES & CO.
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